
This is a translation into English of the statutory auditors’ report on the financial 
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To the shareholders of HOLDING D’INFRASTRUCTURES DES METIERS DE L’ENVIRONNEMENT, 

 
Opinion 

 
In compliance with the engagement entrusted to us by your annual general meeting, we have audited the 

accompanying consolidated financial statements of HOLDING D’INFRASTRUCTURES DES METIERS DE 

L’ENVIRONNEMENT for the year ended December 31st, 2023. 

 

In our opinion, the consolidated financial statements give a true and fair view of the assets and liabilities and of the 

financial position of the Group as at December 31st, 2023 and of the results of its operations for the year then 

ended in accordance with International Financial Reporting Standards as adopted by the European Union. 
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Audit Framework 

 
We conducted our audit in accordance with professional standards applicable in France. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Our responsibilities under those standards are further described in the "Statutory Auditors’ Responsibilities for the 

Audit of the Consolidated Financial Statements" section of our report. 

 

Independence 

 
We conducted our audit engagement in compliance with independence requirements of the French Commercial 

Code (code de commerce) and the French Code of Ethics (code de déontologie) for statutory auditors, for the 

period from January 1st, 2023 to the date of our report. 

 

Justification of Assessments 

 
In accordance with the requirements of Articles L.821-53 and R.821-180 of the French Commercial Code relating to 

the justification of our assessments, we inform you of the following assessments that, in our professional 

judgment, were of most significance in our audit of the consolidated financial statements of the current period. 

These matters were addressed in the context of our audit of the consolidated financial statements as a whole, 

approved in the conditions mentioned above, and in forming our opinion thereon, and we do not provide a 

separate opinion on specific items of the consolidated financial statements. 

 

− Goodwill, which at December 31, 2023 had a net book value of €1,549 million, has been tested for 

impairment as described in note 5 to the consolidated financial statements; 

− A provision for renewals has been set aside (€62 million at December 31, 2023) in accordance with 

the procedures described in note 13.1 to the consolidated financial statements; 

− Revenue recognition related to water distribution estimated in accordance with the procedures 

presented in Note 20 to the consolidated financial statements. 

 

Our work consisted of assessing the appropriateness of these methods, evaluating the data and hypothesis on 

which the estimates used were based and verifying the appropriateness of the disclosures given in the notes to the 

consolidated financial statements. 

 

Specific Verifications 

 
We have also performed in accordance with professional standards applicable in France the specific verifications 

required by law and regulations of the information pertaining to the Group presented in the management report of 

the Chairman. 

 

We have no matters to report as to its fair presentation and its consistency with the consolidated financial 

statements. 
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements 

 
Management is responsible for the preparation and fair presentation of the consolidated financial statements in 

accordance with International Financial Reporting Standards as adopted by the European Union and for such 

internal control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless it is expected to liquidate the Company or to cease operations. 

 
The consolidated financial statements were approved by the Chairman. 

 
Statutory Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements  
 
Our role is to issue a report on the consolidated financial statements. Our objective is to obtain reasonable 

assurance about whether the consolidated financial statements as a whole are free from material misstatement. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 

with professional standards will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these consolidated financial 

statements. 

 

As specified in Article L. 821-55 of the French Commercial Code (code de commerce), our statutory audit does not 

include assurance on the viability of the Company or the quality of management of the affairs of the Company. 

 

As part of an audit conducted in accordance with professional standards applicable in France, the statutory auditor 

exercises professional judgment throughout the audit and furthermore: 

 

• Identifies and assesses the risks of material misstatement of the consolidated financial statements, whether 

due to fraud or error, designs and performs audit procedures responsive to those risks, and obtains audit 

evidence considered to be sufficient and appropriate to provide a basis for his opinion. The risk of not detecting 

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 

• Obtains an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

internal control. 

 

• Evaluates the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management in the consolidated financial statements. 
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• Assesses the appropriateness of management’s use of the going concern basis of accounting and, based on the 

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Company’s ability to continue as a going concern. This assessment is based on the 

audit evidence obtained up to the date of his audit report. However, future events or conditions may cause the 

Company to cease to continue as a going concern. If the statutory auditor concludes that a material uncertainty 

exists, there is a requirement to draw attention in the audit report to the related disclosures in the 

consolidated financial statements or, if such disclosures are not provided or inadequate, to modify the opinion 

expressed therein. 

 

• Evaluates the overall presentation of the consolidated financial statements and assesses whether these 

statements represent the underlying transactions and events in a manner that achieves fair 

presentation. 

 

• Obtains sufficient appropriate audit evidence regarding the financial information of the entities or 

business activities within the Group to express an opinion on the consolidated financial statements. The 

statutory auditor is responsible for the direction, supervision and performance of the audit of the 

consolidated financial statements and for the opinion expressed on these consolidated financial 

statements. 

 
 

 
 

Paris-La Défense, March 27, 2024 

The Statutory Auditors  

French original signed by 

KPMG S.A. Deloitte & Associés 

 
 

Bertrand de NUCÉ 

 
 

Xavier LEFEVRE 
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General company information 
 

As an exclusive player in water and essential water services, 

the Group works to protect the environment at the heart of 

the regions it serves. The Saur Group has always acted to offer 

an equal quality of service to small communities as to large 

cities, guided by its mission: defend water. Internationally, 

the Group is present in Saudi Arabia, Cyprus, Spain, the 

United States, the United Kingdom, Italy, the Netherlands, 

Poland and Portugal, the United Arab Emirates, Finland, 

Sweden, Singapore, Chile, Germany and Belgium. 

 

HIME (Holding d’Infrastructures des Métiers de 

l’Environnement), parent company of Saur Group, is a French 

simplified joint-stock company (SAS), registered in France 

under number RCS 495137077, created on March 29, 2007. 

The consolidated financial statements for the 2022 financial 

year were approved by the Chairman of HIME on March 27, 

2024. 

 

Note 1 – Key events for 2023 and post-

balance sheet events 

 

1.1 – Key events 

 

Indirect entry of PGGM and DIF Capital Partners into the 

capital of HIME, head of the Saur Group 

 

In order to guarantee long-term stability and additional 

investment capacity for Saur Group's growth, EQT 

Infrastructure has sold to PGGM and DIF Capital Partners 50% 

of its indirect stake in HIME, the parent company of the SAUR 

Group. EQT is and will remain a key shareholder of the Saur 

Group to continue to support value creation in the years to 

come. 

 

PGGM and DIF Capital Partners, respectively one of the 

largest pension funds in the Netherlands and a specialized 

infrastructure fund, share Saur's values and vision and will 

commit to supporting Saur's development over the long term 

to accelerate its growth and development. 

 

A capital increase of €6 million has been carried out on June 

6, 2023 by way of incorporating the premiums to capital. 

 

 

 

 

Issue of €300 million sustainability-linked bond on April 6, 

2023 

 

The Group issued a €300 million sustainability-linked bond, a 

further step in aligning the company’s ESG and financing 

strategies. The bond, issued at a price of 99.603 %, has an 

annual coupon of 4.5% and is rated BBB-/Stable by S&P and 

Fitch, in line with the company ratings. With a significant level 

of oversubscription (close to 3x), the transaction confirms 

once again the resilience of the Group’s business profile in a 

difficult economic climate. The proceeds of the bond will be 

used for general corporate purposes including the repayment 

of existing drawn down revolving credit facility.  

 

1.2 – Reminder of key events  2022  

 

Acquisition of Aqua-Chem in 2022 

 

The acquisition and taking control of the Aqua-Chem Group 

completed on May 18, 2022.  

 

Based in Knoxville, Tennessee (USA), Aqua-Chem is a 

company specialized in water purification, with market 

leading technologies in vapor compression distillers, reverse 

osmosis, pure steam generation and pre- treatment 

solutions. Aqua-Chem primarily targets the North American 

market, which generates around 70% of its revenues. The 

company employs 165 people worldwide and works with a 

highly diversified customer base of more than 300 customers 

across its four end markets: pharmaceuticals and 

biotechnology, beverage production, energy and military. 

 

The Group acquired 100% of Aqua-Chem Group which is fully 

consolidated in the Group's financial statements since May 

18, 2022 for €152.6 million. 

 

Goodwill allocation 

 

After allocation to the identified assets and liabilities and 

taking into account the final valuation of the land and 

buildings, the final goodwill amounts to €84.4 million at 

December 31, 2023 (detailed in Note 5.2).  

 

Acquisition of the European division of Veolia Mobile Water 

Services (MWS) in 2022 

 

The acquisition of the European division of Mobile Water 

Services (MWS) completed on November 30, 2022.  
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Preliminary goodwill : 

 

Goodwill at the end of 2023 remains preliminary and 

amounts to €151.3 million at December 31, 2023 after 

preliminary recognition of acquired customer relationships 

(detailed in Note 5.2). The allocation of preliminary goodwill 

will be completed during the first half of 2024, with a 

potential impact on the amount of goodwill currently 

recognised. 

 

Sale of golf business (Leisure activity) in 2022 

 

On February 15, 2022, the Group announced it signed a 

contract to sell Blue Green, its golf business, to Group Duval. 

This deal was completed on June 29, 2022. 

 

The consideration price of Blue Green amounted to €10 

million. The net loss of €3.6 million resulting from the disposal 

and related costs is recognized in “Net income from 

discontinued operations” in the income statement as at 

December 31, 2022. 

 

Conflict in Eastern Europe 

 

Since the emergence of the conflict in Eastern Europe, the 

Group has been closely monitoring developments. These 

activities are not significant at December 31, 2022 and 

December 31, 2023.  

 

Aguas do Sado concession in Portugal  

 

A 25-year concession contract ended on December 31, 2022 

and will not be renewed. The municipality of Setubal and the 

concessionaire Águas do Sado have failed to define the terms 

of the contract’s termination and have made arbitration 

requests. At December 31, 2022, €12.6 million performance 

bond payment instruction triggered to recognize a non-

recurring cost in “Other non-recurring operating income and 

expenses” in the consolidated Group income statement.  

The arbitration court did not Issue any ruling in 2023. 

 

Virtual Power Purchase Agreement 

 

The Group signed on July 20, 2022, a Virtual Power Purchase 

Agreement (VPPA), as part of its sustainability strategy, with 

a Spanish solar farm. The impacts on the Group's financial 

statements as of December 31, 2023 are described in Note 

26.3. 

 

1.3 – Subsequent events 

 

The Group is entering a new phase of transformation, with 

the aim of accelerating synergies from both technical and 

geographical perspective. 

 

On January 1,2024, the water France segment was 

reorganised, with the activities of the French overseas 

territories transferred to the Water International segment. 

 

On January 16, 2024, Saur Group announced the acquisition 

of  Natural Systems Utilities (NSU) for $50.9 million, a leading 

provider of turnkey water treatment and Treated 

Wastewater Reuse (TWR) solutions in the United States with 

over 270 systems currently in service. 

 

On February 2, 2024, Saur Group is expanding its activities in 

Poland with the acquisition of Ekos Poznań for €16 million. 

Ekos Poznań is a leading company that will bring its expertise 

in separator maintenance, sewer network cleaning and 

wastewater treatment facilities. 

 

No other significant post-closing events have occurred since 

December 31, 2023. 

 

Note 2 – Accounting Rules and Methods 

 

2.1 – Financial reporting framework 

 
The consolidated financial statements for the year ended 

December 31, 2023 are produced in accordance with the 

international accounting standards and interpretations 

(IAS/IFRS) adopted by the European Union and applicable as 

of December 31, 2023.  

These standards and interpretations are consistently applied 

to the financial years presented, with the exception of the 

items mentioned below in paragraph 2.1.1. 

 

2.1.1 – Main compulsory standards, amendments, and 
interpretations applicable from January 1, 2023 
 

The standards and amendments applicable as of January 1, 
2023 are as follows:  
 
► IFRS 17 and related amendments – Insurance Contracts 
► IFRS 17 and IFRS 9 - Initial Application of IFRS 17 and IFRS 
9 – Comparative Information 
► amendments to IAS 1 – Presentation of Financial 
Statements and IFRS Practice Statement 2: Disclosure of 
Accounting Policies 
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► amendments to IAS 8 – Definition of accounting estimates 
► amendments to IAS 12 - Deferred Tax related to Assets 
and Liabilities arising from a Single Transaction 
► amendments to IAS 12 - Income taxes: International Tax 
Reform – Pillar Two Model Rules. 

 

The OECD reform establishing a minimum country tax of 15% 

for large companies with a turnover of at least €750 million 

(Pillar 2 rules) has been transposed into an EU directive and 

French national legislation, in force since January 1, 2024. 

As the Group has annual turnover in excess of €750 million 

and entities located in at least two countries, the group will 

be affected by the GloBE declaration. The Group is currently 

analysing the impact of the global minimum tax. 

 

The exception for non-recognition of deferred tax relating to 

Pillar 2, permitted by the draft amendment to IAS 12 "Income 

Taxes" approved by the IASB in May 2023, has been applied 

by the Group. 

 

The other standards, amendments, and interpretations that 

came into force on January 1, 2023 did not have a significant 

impact on the Group's financial statements. 

 

2.1.2 – Main compulsory standards, amendments, and 
interpretations applicable from January 1, 2024 subject to 
adoption by the European Union 

 

The Group has not opted for the early adoption of any of the 

new standards and interpretations referred to below that 

were not mandatory as of January 1, 2023: 

► amendment to IAS 7 and IFRS 7 – Supplier finance 
arrangements 
► amendment to IFRS 16 – Lease liability in a sale and 
leaseback 
► amendment to IAS 1 – Classification of liabilities as 
Current or Non-current 
► amendment to IAS 1 – Non-current Liabilities with 
Covenants 

 

A study of the impacts and practical consequences of applying 

these provisions is underway. The Group does not anticipate 

any significant impact from these new standards, 

amendments and interpretations. 

 

2.2 – Principles used when preparing the financial 

statements 

 

General principles 

The financial Instruments are presented at historical cost, 

except for assets and liabilities held for sale that are 

measured in accordance with IFRS 5 and financial 

instruments that are recorded in accordance with the 

treatment of various categories of financial assets and 

liabilities defined in IFRS 9. 

 

Basis of preparation 

The consolidated financial statements are presented in 

thousands of euros, unless stated otherwise. 

 

The consolidated financial statements include the financial 

statements of HIME, the entities it controls (its subsidiaries) 

and those over which it exercises considerable influence. The 

financial statements of the subsidiaries are prepared for the 

same reference period as those of the parent company, from 

January 1 to December 31, 2023, using consistent accounting 

policies. 

 
2.3 – Consolidation methods 

 

The consolidation methods used by the Group are specified 

below. All the internal transactions and positions are 

eliminated in the consolidated financial statements. 

 

The list of companies that have been consolidated, whether 

by full consolidation, equity method or in proportion to the 

Group’s direct rights to assets, and direct obligations for 

liabilities (joint operations), is presented in Note 34 at 

December 31, 2023 and in Note 33 of the financial statements 

at December 31, 2022. 

 

2.3.1 – Controlled entities 

 

The Group fully consolidates entities over which it has direct 

or indirect control. 

 

Control definition  

Control exists when the Group (i) holds power over an entity, 

(ii) is exposed to risks or entitled to variable returns from its 

relationship with the entity and (iii) has the ability to influence 

the amount of those returns because of its power over the 

entity. 

 

Full consolidation method 

A subsidiary is included in the Group's consolidated financial 

statements from the date on which the Group takes control 

and ceases to be consolidated on the date on which the 

Group loses control of that entity. 

Non-controlling interests represent the portion of interest 

that is not directly or indirectly attributable to the Group. 
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Profits or losses and each component of other comprehensive 

income are allocated between the Group and its non-

controlling interests. The profit or loss of subsidiaries is 

allocated between the Group and its non-controlling interests 

even if this results in the recognition of losses to non- 

controlling interests.  

 

Changes in the percentage of interest in subsidiaries that do 

not result in a change in the method of control are treated as 

equity transactions, as they are transactions with 

shareholders acting in this capacity. The effects of these 

transactions are recognized in equity for their amount net of 

tax and therefore have no impact on the Group's 

consolidated income statement. These transactions are also 

presented in the cash flow statement under investing 

activities. 

 

2.3.2 – Interests in associates and joint ventures 

 

Definition 

An associate is an entity over which the Group exercises 

considerable influence. Notable influence is characterised by 

the power to participate in decisions relating to the financial 

and operational policies of the entity, without controlling or 

jointly controlling these policies. 

 

A joint venture is a partnership in which the parties who 

exercise joint control over the entity have rights to its net 

assets. 

Joint control is the contractually agreed sharing of control of 

an entity, which exists only when the decisions about the 

relevant activities require the unanimous consent of the 

parties sharing control. 

 

Equity accounting method 

Income, assets and liabilities on interests in associates or joint 

ventures are accounted for in the Group’s consolidated 

financial statements using the equity method, except when 

the investment is classified as held for sale. It is then recorded 

according to the provisions of IFRS 5 “Non-current Assets Held 

for Sale and Discontinued Operations”. 

The equity accounting method presumes that the investment 

in an associate or joint venture is initially recognised at its 

acquisition cost and subsequently adjusted for the Group 

share in the income and other components of the 

comprehensive income of the associate or joint venture. 

 

An investment is accounted for using the equity accounting 

method from the date on which the entity becomes an 

associate or a joint venture. On the acquisition of an associate 

or a joint venture, the difference between the cost of 

investment and the Group’s share in the net fair value of the 

entity’s identifiable assets and liabilities is recognised in 

goodwill, included in the line “Interests in joint ventures”. 

When the net fair value of the entity’s identifiable assets and 

liabilities exceeds the cost of investment, the difference is 

recognised in the income statement. 

 

Impairment tests 

In accordance with IAS 36, an impairment test for its 

investment in an associate or joint venture is carried out 

when there is an objective indicator of impairment loss. 

 

Loss of notable influence or joint control 

When the investment is no longer an associate or joint 

venture, the equity method is no longer applied. If the Group 

retains a residual interest in the entity and that interest is a 

financial asset, this financial asset is measured at fair value at 

the date the investment ceases to be an associate or a joint 

venture. 

 

In cases where an associate becomes an investment in a joint 

venture, or vice versa, the equity method continues to be 

applied, and these changes in ownership interest do not 

trigger a remeasurement at fair value. 

 

2.3.3 – Interests in joint operations 

 

Definition 

A joint operation is a partnership in which parties exercising 

joint control over the entity have rights to the assets, and 

obligations for the liabilities, relating to that entity. 

 

Accounting method for joint operations 

As a joint operator, the Group accounts for the assets, 

liabilities, revenue and expenses related to its interests in the 

joint operation, in accordance with the IFRS standards 

applicable to these assets, liabilities, revenue and expenses. 

 

2.4 – Elimination of intercompany transactions  

 
All intercompany balances, intercompany transactions as 

well as income, expenses and results included in the carrying 

amount of assets, arising from internal transactions, are 

eliminated. 

 

When a Group entity enters into a transaction with a joint 

venture or associate of the Group, the gains and losses 
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resulting from the transaction with the joint venture or 

associate are recognized in the Group's consolidated 

financial statements only to the extent of the interests held 

by third parties in the joint venture or associate. 

 

2.5 – Conversion method  

 

Conversion of foreign currency financial statements 

Financial statements of foreign companies prepared in their 

functional currency are converted in the currency of 

presentation of the consolidated financial statements (euro) 

using the following exchange rates: 

• balance sheet: all assets and liabilities are converted at year-

end closing rate; 

• income statement and statement of cash flow: the average 

rate for the period is used as long as it is not affected by 

significant exchange rate changes. 

Differences resulting from the conversion of foreign currency 

financial statements of consolidated companies are directly 

recorded in “Foreign exchange gains and losses” within other 

elements of comprehensive income. 

In addition, goodwill relating to foreign entities whose 

functional currency is not the euro is considered as part of the 

assets and liabilities acquired and, as such, is converted at the 

exchange rate prevailing at the closing date. 

 

Translation of foreign currency transactions 

Transactions in foreign currencies are converted into the 

operating currency at the exchange rate on the date of the 

transaction. At year-end, any items in monetary assets and 

liabilities expressed in a foreign currency are converted into 

euros at the rate as of the closing date. Any resulting 

exchange gain or losses are recorded in the income statement 

in “other net financial charges”. 

 

2.6 – Estimates and assumptions 

 

In accordance with the rules established by the IFRS, the 

preparation of financial statements requires the use of 

estimates and assumptions to determine the value of assets 

and liabilities, to assess the positive and negative impact of 

events at the closing date and to present the income and 

expenses of the period. These estimates are based on the 

principle of continuing operations and use the information 

available at the time of preparation. The estimates may be 

revised if the circumstances on which they are based change 

or if new information becomes available, up to the accounts 

settlement date. Due to the uncertainties inherent to any 

valuation process, the Group regularly updates its 

information and revises its estimates accordingly. 

The future results of the transactions may therefore differ 

from these estimates. 

The key estimates made by the Group in preparing its 

consolidated financial statements relate mainly to: 

- the measurement of the recoverable amount of goodwill, 

tangible and intangible assets; 

- the valuation of provisions and in particular provisions for 

guarantees and, since December 31, 2020, the provision 

for restructuring of the Water France sector; 

- pension and similar commitments 

- the realized and unmetered revenue, called "metered 

water"; 

- measuring capitalised tax-loss carry forwards. 

 

2.7 – Assessment of the effects of climate change 

 

Given the nature of its activities, the Group's exposure to the 

consequences of climate change is considered limited. 

limited. Nevertheless, the Saur Group is paying close 

attention to climatic events and is preparing a full range of 

adaptation measures to ensure business continuity.  

 

In 2023, the Group is pursuing its sustainable approach, built 

around the following pillars, among others: 

• investment strategy ; 

• sustainable financing strategy ; 

• expenditure specifically incurred to address 

environmental issues. 

 

The deployment of the initiatives listed above is reflected in 

the Group's financial statements through operating expenses 

and investments made during the year and has been taken 

into account, where appropriate, in the accounting estimates 

made by Management in the preparation of these financial 

statements. 

 

No other significant impact relating to climate change is 

reflected in the 2023 financial statements. 

 

2.8 – Concessions - IFRS notion 

 

Interpretation of SIC 29 “Service Concession Arrangements – 

Disclosures” deals with information about concession 

contracts to be disclosed in the notes to the financial 

statements, while IFRIC 12 deals with the recognition of 

certain concession contracts by the concession holder. 
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These interpretations specify the common characteristics to 

concession contracts: 

• the supply of a public service and the management of the 

associated infrastructure are entrusted to the concession 

holder with more or less extensive extension and 

replacement obligations; 

• the grantor has the obligation to provide the public service 

covered by the concession (determining criterion); 

• the concession holder is the entity in charge of operation 

and not a simple agent acting on order; 

• the price and the price adjustment conditions are fixed at 

the origin of the contract. 

 

In order for a concession contract to be included within the 

scope of interpretation of IFRIC 12, the use of the 

infrastructure must be controlled by the grantor, and the 

following criteria must be met: 

• the grantor controls or regulates the public service, i.e., it 

controls or regulates the services that must be rendered 

thanks to the infrastructure covered by the concession and 

determines to whom and at what price they must be 

rendered; and 

• the grantor controls the infrastructure, i.e., it has the right 

to take over the infrastructure at the end of the contract. 

 

This IFRS concept of concession is independent of the legal 

qualification of contract, which can take different forms in 

France (leasing, concession, management). However, there 

has been a convergence since the reform of the Concession 

Ordinance applicable from April 1, 2016: the term 

“concession” has become legally more generic and 

encompasses any type of Public Service Delegation, without 

distinguishing according to whether the concession holder 

builds the initial assets (building no longer carries a specific 

legal distinction). Within the Group, most of its delegated 

public service contracts are of the operate and maintain type.  

 

 

Accounting for concession contracts 

The concession operator’s rights over the infrastructures of 

concession contracts are recorded according to the nature of 

the remuneration to be received. Thus: 

• the “financial asset” model is applicable when the 

concession holder obtains an unconditional right to receive 

cash or another financial asset, either directly from the 

grantor or indirectly through the guarantees given by the 

grantor on the amount of receipts from public service users, 

i.e., paid in substance by the grantor; 

• in other cases, the “intangible asset” model is applicable: 

the concession holder then has a simple right to invoice public 

service users; the concession holder is paid in substance by 

the user. 

The term "in substance" means that the identity of the payer 

is not in itself the determining criterion, but that it is in fact 

necessary to determine who the true ultimate debtor is. 

 

In application of these principles: 

 

• fixed assets received free of charge from the grantor, as 

infrastructure elements for which access is granted to the 

concession holder for the purposes of the service agreement, 

which cannot be assigned and are returned to the grantor 

free of charge at the end of the contract, are not recorded in 

the statement of financial position. In particular, the 

infrastructure elements entrusted by the grantor to the 

concession holder for the duration of the contract for upkeep 

and maintenance are not recorded in the statement of 

financial position; 

 

Infrastructure elements constructed by the concession holder 

are recorded as follows: 

• if the “intangible asset” model is applied, the fair value of 

the works represents the acquisition cost of the intangible 

asset recorded at the time of the construction of the 

structures when such works generate future economic 

benefits (for example, network extension), 

• if the “financial asset” model is applied, the grantor’s 

receivable is recorded at the time of the construction of the 

works at the fair value of the works 

 

In addition to the transfer of the sums collected from users of 

the service for the benefit of the grantor, the Group may be 

required to make payments to the grantor. If these payments 

are not made in exchange for goods or services separate from 

the concession contract or rights of use characteristic of a 

lease separate from the rights granted by the concession 

contract, these payments constitute: 

• a reduction of the selling price of the infrastructure if the 

“financial asset” model is applied, 

• an increase in the intangible asset for fixed payments if the 

“intangible asset” model is applied. The offset is recorded in 

“Other non-current liabilities” in the consolidated statement 

of financial position. 

 

Replacement expenses correspond to contractual obligations 

whose terms may differ (general replacement obligation in 

case of failure, contractual renewal plan, contractual tracking 

account, etc.). They are recorded either as assets in the 
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financial statements as an intangible asset or as a financial 

asset according to the model applicable to the contract if they 

generate future economic benefits (improving replacement) 

or in expenses in the opposite case (identical replacement). 

Expenses for identical replacement are recorded as an asset 

or a liability for replacement when, at a given date, there is a 

time lag between the contractual commitment and its 

realisation. 

 

2.9 – General presentation principles 

 

2.9.1 – Current/non-current classification in the 

consolidated statement of financial position 

 

In accordance with IAS 1, the Group separates its current and 

non-current assets and its current and non-current liabilities 

on its balance sheet. For the majority of the Group’s activities, 

the difference lies in the time expected to realise the asset or 

settle the liability: if less than 12 months, the item is current, 

or if more than 12 months, the item is non-current. 

 

Assets and liabilities that are part of the working capital used 

in the entity’s normal operating cycle are classified as current. 

Those not part of the operating cycle are classified as current 

when the entities intend to realise these assets or settle these 

liabilities within 12 months following the financial year closing 

date. Conversely, they are classified as non-current whenever 

the asset (or liability) is to be realised (settled) beyond 12 

months following the financial year closing date. 

Fixed assets are non-current, except for financial assets, 

which may be current or non-current. Current financial assets 

primarily comprise financial assets that the Group is holding 

for sale or realisation within 12 months as well as the part of 

any long-term receivables and loans maturing within one 

year. 

 

Provisions that are part of the operating cycle and any other 

provisions maturing within one year are also classified as 

current. Provisions that do not meet these criteria are 

classified as non-current liabilities. 

 

Financial liabilities due within 12 months of the financial year 

closing date are classified as current. Conversely, financial 

liabilities maturing beyond 12 months are classified as non-

current.  

 

Deferred tax is presented entirely as non-current assets and 

liabilities. 

 

 

2.9.2 – Aggregates of the income statement 

 

Current Operating Income (COI) 

Current operating income is an indicator used by the Group 

to present a level of operational performance that can be 

used as part of an approach to forecast recurring 

performance. This indicator facilitates better understanding 

of the Group’s performance by excluding elements that are 

unusual, irregular, or non-recurring in nature.  

 

Other non-current operating income and expenses 

This item includes components of income which, due to their 

nature, amount or recurrence, cannot be considered part of 

the Group’s operating income on ordinary activities. Details 

are provided in Note 23. 

 

These expenses included restructuring costs and expenses 

incurred in connection with the Group's external growth 

operations.  The restructuring costs stemmed from a 

programme planned and controlled by management, which 

significantly alters either the company’s scope of activity or 

how this activity is managed, according to the criteria set out 

in IAS 37.  
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Note 3 – Segment reporting 
 

The Group presents information in accordance with IFRS 8. 

Operating results by sector correspond to the ones which are 

regularly reviewed by Management to assess the Group's 

performance. 

 

In accordance with the provisions of the standard, six 

operating segments comprising the activities of the various 

regions and/or activities were selected to present the 

Group's segment information and were identified on the 

basis of internal reports, particularly those monitored during 

the monthly Board meetings attended by the Group's 

operating main decision-makers: 

 
► Water France 
► Water International 
► Industrial Water 
► Engineering & Works 
► Leisure, activity sold in 2022 
► Global structures 

 

3.1 – Operating segments 

 

The Group's subsidiaries are divided into the following 

operating segments: 

 

► Water France: water distribution and treatment services, 

particularly under concession contracts (water 

management). They are delivered to individuals, local 

authorities or businesses; 

 

► Water International: mainly drinking water and 

wastewater management in various countries such as Spain, 

Portugal, Saudi Arabia, Qatar, the United Kingdom, Poland 

and Cyprus; 

 

► Industry: provides engineering, procurement and 

construction services ("EPC"), turnkey solutions and 

systems, mobile solutions, operating and maintenance 

services ("O&M") as well as rental solutions in the field of 

industrial water and wastewater treatment in various 

market segments; these include food & beverages, personal 

care and pharmaceuticals, refineries and chemicals as well 

as renewable energy, infrastructure and utilities, with sales 

and service centres in the Netherlands, the United Kingdom, 

France, Poland, Germany, Russia, the United Arab Emirates, 

Saudi Arabia, Sweden, Singapore, Chile, Finland , Italy, 

Mexico and the United States; 

 

► Engineering: engineering and construction of wastewater 

and drinking water treatment plants, installation of pipes, 

sanitation and maintenance; 

 

► Leisure: management of campsites and golf courses 

(activity recognised as available-for-sale assets - then sold in 

2022, see note 19); 

 

► The Global Structures sector is mainly made up of holding 

companies, including HIME SAS. 

 

The accounting and valuation methods used to prepare 

internal reporting are identical to those used to prepare the 

consolidated financial statements. Revenue, Reported 

EBITDA and CAPEX indicators (i.e. Investments) are 

reconciled with the consolidated financial statements. 
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3.2 – Key indicators by operating segment 

 

The information is provided as at December 31, 2023 with 

comparison at December 31, 2022. 

 

 

 
 

The Leisure operating segment is presented as a 

discontinued activity in 2022 as provided for in IFRS 5 (see 

Note 19). For information purposes only, the revenue of the 

"Leisure" operating segment amounted to €46.8 million in  

2022 if it had not been presented as a discontinued activity. 

The "Global Structures" operating segment recorded no 

revenue over the two periods. 

 

 

EBITDA Reported

Water France 119 129 54,2% 177 464 2 622 180 086 71,0%

Water International 28 523 13,0% 37 837 (4 694) 33 143 13,1%

Industrial Water 63 252 28,8% 37 620 (5 297) 32 323 12,8%

Engineering & Works 8 982 4,1% 8 389 (453) 7 936 3,1%

Global structures 0 0,0% (7 822) 7 822 0 0,0%

TOTAL EBITDA Reported 219 886 100,0% 253 488 0 253 488 100,0%

12/2023 % 12/2022 %
12/2022 

Published

Global 

structures 

allocation

 
 

As with revenue, the Leisure operating segment is presented 

as a discontinued activity in 2022. For information purposes 

only, the EBITDA of the Leisure operating segment would 

have amounted to €13 million in 2022 if it had not been 

presented as a discontinued activity. 

The Global Structures operating segment is fully allocated to 

the other operating segments. 

 
CAPEX ("Purchase costs of intangible and tangible fixed assets" line in the statement of cash flows) 

 

Water France 96 027 45,3% 73 298 39,7%

Water International 15 601 7,4% 19 080 10,3%

Industrial Water 74 920 35,3% 47 615 25,8%

Engineering & Works 806 0,4% 2 245 1,2%

Global structures 24 667 11,6% 35 966 19,5%

TOTAL CAPEX from continuing operations 212 021 100,0% 178 204 96,4%

Leisure 0 0,0% 6 603 3,6%

TOTAL CAPEX 212 021 100,0% 184 807 100,0%

% 12/2022 %12/2023
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Note 4 – Intangible assets 
 

Intangible assets are identifiable non-monetary assets 

without physical substance.  

 

Intangible assets are recognised at cost less any 

accumulated amortisation and any accumulated 

impairment losses. 

 

If the intangible asset has a definite useful life, it is 

amortised. Assets with an indefinite useful life are not 

amortised but are tested for impairment at each annual 

closing and whenever there is an indication that they 

may be impaired. 

 

The Group’s intangible assets comprise mainly 

amortisable items such as software, operating rights, 

client contracts and concession works. 

 

 

Research and development costs 

 

Development costs are recognised as assets whenever 

the criteria for recognising them as an asset according to 

IAS 38 are met. In this case, the intangible asset 

generated from the development is amortised over its 

useful life. The amounts recognised as development 

costs on the assets side of the balance sheet relate 

mainly to the Industry operating segment. 

 

 

 

 

 

 

Software 

 

Software and IT developments specific to the Group’s 

core businesses are amortised using the straight-line 

method over periods of between 3 and 7 years. 

 

 

Operating rights 

 

This item in particular includes amounts paid to local 

authorities by way of operating royalties and funding for 

works. They are amortised using the straight-line method 

over the remaining term of the contracts. 

 

 

Concession works 

 

Saur and its water distribution subsidiaries, which 

delegate public services, are in charge of managing the 

installations incorporated into local authorities. 

These installations are not entered in the balance sheet 

as assets, and their renewal is recognised in expenses. 

 

On the other hand, improving concessions works funded 

by the Group and falling within the scope of IFRIC 12 are 

are recorded as intangible assets in the balance sheet. 

They are amortised over the term of the contract. 

 

Impairment tests 

 

Intangible assets with an indefinite useful life undergo an 

impairment test as described in Note 5.1. 
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Note 5 – Goodwill 

 

5.1 – General accounting principle 

 

 

A. Principle 

 

When control is acquired, the assets and liabilities of the 

acquired company, including any intangible elements that 

meet the definition of identifiable assets or liabilities, are 

recognised at their fair value as of the purchase date. 

The fair value is the amount that may be obtained from the 

sale of an asset or a Cash-Generating Unit (CGUs) in 

transactions under normal competitive conditions 

between informed and consenting parties. 

 

According to revised IFRS 3, positive goodwill is recognised 

as an asset and recorded in the balance sheet, and negative 

goodwill is credited to the income statement in the year of 

acquisition. 

 

The fair value of the assets, liabilities and contingent 

liabilities of the acquired company may be adjusted within 

twelve months following the acquisition; after this time, 

the goodwill can only be changed in order to correct errors. 

 

Determination of goodwill 

The application of IFRS 3 (revised) on January 1, 2010 

requires the Group to identify business combinations 

carried out before or after that date. 

 

Business combinations completed before January 1, 2010 

Goodwill represents the difference between the cost of the 

business combination (acquisition price of shares plus any 

costs directly attributable to the acquisition) and the 

Group’s interest in the fair value of identifiable assets, 

liabilities and contingent liabilities of the acquired 

company as of the date of takeover (unless the takeover is 

achieved in stages). 

 

In the case of an acquisition of control by successive 

purchases of a subsidiary's shares, the Group determines a 

goodwill for each transaction based on the fair value of 

identifiable assets, liabilities and contingent liabilities 

acquired at the date of each exchange. 

 

Business combinations completed after January 1, 2010 

Goodwill is measured as the excess of the total of: 

i. the transferred consideration; 

ii. the amount of any non-controlling interest in the 

acquired company; and 

iii. in a business combination achieved in stages, the fair 

value of the acquirer’s previously held equity interest in 

the acquired company; 

 

compared with the net balance of the identifiable assets 

acquired and liabilities assumed. 

 

The amount of goodwill recognised at the date of 

acquisition of control cannot be adjusted after the end of 

the measurement period. 

 

B. Measurement of goodwill 

 

Goodwill is not amortised but is tested for impairment 

each year, or more frequently when an indication of 

impairment is identified. These tests are carried out at 

the level of Cash-Generating Units (CGUs), which 

constitute groups of assets generating cash inflows that 

are largely independent of the cash inflows from other 

cash-generating units. 

 

C. Impairment of goodwill, intangible assets and 

tangible assets 

 

The Group regularly analyses the carrying amount of its 

goodwill, tangible assets and intangible assets in order to 

assess whether there is any indication of an impairment 

loss, especially in the event of the appearance of 

unfavorable performance indicators. If such indication 

exists, the recoverable amount of the asset is estimated 

in order to compare it with its carrying amount.  

 

The recoverable amount of goodwill and intangible 

assets with a definite useful life is estimated on each 

annual closing date, regardless of whether there are any 

indications of an impairment loss. 

 

When the recoverable amount is less than the carrying 

amount, an impairment loss is recorded in the income 

statement. When it relates to goodwill, the impairment 

loss is final and cannot be reversed during a later period. 
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The recoverable amount of an asset or CGU is defined as 

the higher of the fair value less costs to sell and the value 

in use: 

 

- The value in use is determined using the discounted 

future cash flows generated by the asset or CGU to which 

it belongs; 

 

-  The fair value less costs to sell is determined using the 

market comparables approach or, in the absence of such 

method, based on recent market transactions involving 

comparable assets. 

 

If the discounted future cash flow approach is used, these 

cash flows must be taken from the three- to five-year 

budget and forecasts prepared by management and 

reviewed by the Group’s supervisory and control bodies. 

 

- The terminal value is calculated by adding the 

discounted cash flows to infinity, calculated on the basis 

of a normalised flow and a perpetual growth rate.  

- This growth rate is consistent with the potential for 

growth on the markets in which the business line in 

question operates, as well as with its competitive 

position on these markets; 

 

-  Discount rates, long-term growth rates and cash flows 

used to calculate the recoverable amounts of fixed assets 

are determined in the light of the economic environment 

at the time and the Group’s activities. Any change in 

these assumptions could have a significant effect on the 

recoverable amount and lead to changes in the 

impairment losses to be recorded. 

 

The determined recoverable amount, whether by 

reference to the value in use or to the fair value, is then 

compared with the value contributing to the 

consolidated balance sheet. An impairment loss is 

recognised in non-current income, where applicable, if 

this value in the balance sheet is greater than the 

recoverable amount and allocated first to goodwill, then 

to intangible assets, and finally to tangible assets. 

 

5.2 – Change in net value of Goodwill 

 

 

 

The increase in goodwill comes from the acquisition of NSI 

Industrial O&M Solutions Ltd in the UK and CirTec in the 

Netherlands.  

Goodwill on Mobile Water Services remains preliminary, 

amounting to €151 million at 31 December 2023 after 

preliminary recognition of customer relationships acquired. 

The final allocation of preliminary goodwill will be made in the 

first half of 2024. 

The change in Aqua-Chem goodwill results from the 

finalisation of the allocation of the purchase price to 

identifiable assets and liabilities. 

The goodwill relating to these two acquisitions is detailed 

below: 
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Identified assets and liabilities and final goodwill for Aqua-Chem at December 31, 2023: 

 
 

The final fair value of net assets acquired is €62,282 thousand, after adjusting for the value of customer relationships and 

tangible assets acquired. 
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Identified assets and liabilities and preliminary goodwill for Mobile Water Service at December 31, 2023: 

 
 

 

The final fair value of net assets acquired is €38,020 thousand, after adjusting for the value of customer relationships 

acquired.

 
5.3 – Presentation of the net value of goodwill by CGU 

 

 
 

5.4 – Goodwill impairment test 

 

 

Goodwill is subject to systematic impairment tests 

annually and whenever there is evidence of impairment. 

 

However, IAS 36 specifies that the recoverable amount is 

either the value in use (determined using the discounted 

cash flow method), or the fair value, which for the year 

ended 31 December 2023 is the one that should be used 

and which corresponds to an observable market value, 

particularly during a transaction between shareholders in 

2023. 

 

As the transaction value between EQT and PGGM/DIF is 

higher than the enterprise value determined using the 

DCF method at 31/12/2022, we conclude that there is no 

indication of impairment at 31 December 2023. 
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In view of changes in the economic environment and in 

discount rates, the Group has tested goodwill at 31 

December 2023 for each CGU (see note 3) by reference 

to a value in use determined according to the discounted 

cash flow method (DCF) based on the 2024 budget and 

the 2025-2027 forecasts without taking external growth 

prospects into account. These forecasts are tied to the 

operating conditions of the continued activities foreseen 

by Management, notably the duration and renewal of 

contracts, price changes and future market prospects. 

These forecasts have been prepared at the level of each 

of the Group’s operating segments and are based on the 

latest available information on future trends in the 

markets in which these activities are carried out. In 

connection with this approach, a terminal value for the 

period beyond 2027 was determined by applying a long-

term growth rate adapted to each of the tested 

normalised cash flow operations in the last year of 

projections. The discount rate used (WACC) was similarly 

determined according to the inherent risks to each of the 

Group’s operating segments. According to the operating 

segments concerned, the table of WACC used is as 

follows: 

 

 
 

Sensitivity tests were performed on the results obtained 

with regard to the discount rate and the long-term 

growth rate applied to the normalised free cash flow. 

This analysis based on DCF flows demonstrated that 

there is no reason to recognise an impairment of the 

goodwill presented in the statement of financial position 

at December 31, 2023. 

 

The impairment loss of €813 million in the statement of 

financial position mainly dates back to 2012 when the 

financial restructuring led to the recognition of an 

impairment of goodwill. Impairment losses on goodwill 

cannot be reversed under IAS 36. 

 

It should be noted that the Leisure business, since its 

disposal in 2022, is no longer included in the impairment 

tests using the DCF approach. 

 

 
 

Note 6 – Tangible assets 

 

 

 

Tangible assets are recognised at their historical cost of 

acquisition, production or entry into the Group, less any 

accumulated depreciation and any impairment losses. 

Assets and components are amortised on a straight-line basis 

over their estimated useful life. 

 

Useful life assumptions: 

 

Constructions not in use (1) 

Industrial constructions by type 10 to 20 years 

Technical installations, equipment and tools 3 to 8 years 

Other tangible assets 

(Transport and office equipment) 

   3 to 8 years 

 

(1) In accordance with IAS 16, when a fixed asset 

comprises components with different useful lives, these 

components are recognised and depreciated as separate 

items (assessment of a terminal residual value in the 

calculation of depreciation). 

Profits and losses on disposal are calculated as the 

difference between the proceeds from disposal and the 

net book value thus determined; they are recorded in 

“Profit (loss) from asset disposals”. 
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Note 7 – Rights of use (IFRS 16) 

 

The Group has a large number of lease contracts 

concluded as lessee, spread across all the Group 

subsidiaries. These contracts are mainly composed of 

building and vehicle leases. 

 

At inception of a contract, the Group assesses whether a 

contract is, or contains, a lease. A contract is, or contains, 

a lease if the contract conveys the right to control the use 

of an identified asset for a period in exchange of 

consideration. Lease liabilities and right-of-use assets are 

recognized at the lease commencement date. 

 

As the lessee, the Group applies a single method of 

accounting for all its leases, considering the exemptions 

offered by the accounting standard for short-term leases 

(less than or equal to 12 months) or for leases of low 

value.  

 

The right-of-use asset is initially measured at cost, which 

comprises the initial amount of the lease liability 

adjusted for any lease payments made at or before the 

commencement date, plus any initial direct costs 

incurred, less any lease incentive received. 

 

The lease liability is initially measured at the present value of 

the lease payments that are not paid at the commencement 

date. 

The lease liability is subsequently increased by the interest 

cost on the lease liability and decreased by the lease 

payments made. The lease liability is remeasured (with a 

corresponding adjustment to the related right of use asset) 

when there is a change in the future lease payments arising 

from a change in an index or rate, a change in estimate of the 

amount expected to be payable under a residual value 

guarantee, or changes in the assessment of whether an 

extension option is reasonably certain to be exercised or a 

termination option is reasonably certain to be exercised, 

resulting from a decision of the Group. 

 

When the Group incurs a material obligation to restore the 

leased asset to the condition required by the lease terms, 

these costs are included in the cost of the asset as part of the 

right of use with a corresponding increase in the lease 

liability. 

 

Deferred tax is applied to IFRS 16 entries based on local 

applicable tax rates. 
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The breakdown of the IFRS 16 lease liabilities by due date is provided in Note 15. 
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Note 8 – Equity-accounted investments 

 

 
 

 

Note: 

 

- Eau de Dinan and Caliti are based in mainland France; 

- SEDUD and CBSE, based in mainland France were liquidated in 2023; 

- Stereau Iacouvou is based in Cyprus; 

- The Group’s stake in Aguas del Sur Del Atlantico, located in Colombia, was sold in 2022; 

- TAWZEA AQUAPOR, AGUAS DE GONDOMAR, AGUAS DE FIGUEIRA, AGUAS DE CASCAIS, AGUAS DE ALENQUER, and CASCAIS DEL 

SUR DEL ATLANTICO are based in Portugal (joint ventures of Aquapor). 
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The summarised financial information of the most significant joint ventures is presented below: 

 

Summarized financial information shown at 100% of the entity Aguas de Cascais: 
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Summarized financial information shown at 100% of the entity Aguas de Gondomar: 
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Note 9 – Non-current financial assets 

 

Non-current financial assets include in particular: 

- ownership interests in companies over which the 

Group has neither control nor notable influence, which 

are not consolidated and are measured at fair value 

through profit or loss; 

- loans and receivables whether or not related to 

ownership interests, carried at amortised cost; 

- miscellaneous financial assets (in particular deposits 

and guarantees), recognised at amortised cost. 

 

 

 
 

Loans 

The net carrying amount of €9.6 million includes loans granted 

to social organizations collecting the contribution to the 

construction effort. 

 

 

Other financial assets 

They mainly correspond to deposits and guarantees as well as 

long-term receivables held by the subsidiary Gestagua with 

certain local authorities.  

If necessary, the latter are written down to their recoverable 

amount. 
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Note 10 – Inventories, trade receivables and other current receivables 

 

Trade receivables and other receivables 

Taking into account the operating and billing cycle of the 

services (in particular water supply and sanitation, works), 

this heading includes: 

- the invoices and statements issued as the services or 

work are performed (statements accepted by the 

project owner), 

- invoices to be drawn up corresponding to earned work 

which could not, for reasons of temporary delay, be 

invoiced or accepted by the project owner, as well as 

accrued income specific to the water business (the 

invoicing period in the water business is governed by 

contractual rules). 

 

Trade receivables are initially recognised at their transaction 

price. 

 

The impairment of trade receivables is based on two 

methods: 

• A collective method on a statistical basis to reflect 

expected credit losses over the life of the receivables, 

including receivables not yet due, in accordance with IFRS 9; 

• An individual method according to which an impairment 

is recognised when there is an objective indicator of the 

Group's inability to recover all amounts due under the 

conditions initially provided for in the transaction. 

 

Inventories and work in progress 

Inventories are valued at their acquisition cost (weighted 

average cost). 

When the realisable value of the inventories is less than their 

cost, impairments are recorded. 

 

 

 
 

Trade receivables and other current receivables are due within one year. 
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Note 11 – Cash and cash equivalents 

 

Cash and cash equivalents include cash and short-term 

investments with an initial maturity of less than three 

months, which are considered to be liquid, convertible into a 

known amount of cash and subject to an insignificant risk of 

change in value in accordance with the criteria set out in IAS7.  

Overdrafts are excluded from the scope of cash and cash 

equivalents and are recognised in cash liabilities. 

 

 

 

 

On the assets side, cash and cash equivalents include cash in 

hand, demand deposits, cash current accounts with non-

consolidated companies and liquid investments in 

marketable securities. 

For a security to be classified as a cash equivalent, it must be 

easily convertible into a known amount of cash and not be 

affected by any non-negligible risk of change in value. 

Marketable securities belong in the category of financial 

assets measured at fair value through profit or loss. 

 

On the liabilities side, cash and cash equivalents include 

current bank overdrafts, cash current accounts with non-

consolidated companies and credit bank balances. 
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Note 12 – Shareholder equity 
 

12.1 – Share capital 

 

The share capital of HIME amounting to €544,841,687 at December 31, 2023 is made up of €544,841,687 shares with a par 

value of €1 each. 

 

  

 

12.2 – Consolidated reserves 

 

 
 

 

 

12.3 – Translation exchange reserve 
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Note 13 – Provisions  
 

In accordance with IAS 37, provisions are recognised: 

- when an entity has a legal, contractual or implicit 

obligation at the closing date as a result of a past 

event; 

- where it is likely that an outflow of resources 

representing economic benefits will be required to 

settle the obligation without an equivalent 

consideration ; and 

- when the amount of the obligation can be reliably 

estimated. 

The Group’s main provisions relate to contractual 

obligations to maintain and repair the installations it 

manages under public service contracts. The two 

parameters that have a significant influence on the amount 

of such provisions are level of costs strictly speaking and 

the payment schedule. These parameters are determined 

using the information and estimates deemed most 

relevant by the company on the closing date.

 

13.1 – Non-current provisions 

 

Non-current provisions mainly include: 

- provisions for contractual obligations, 

-  provisions for employee benefits (see note 14), 

- provisions to cover litigation costs. 

 

Contractual replacement obligations 

As part of its delegated management of public water and 

sanitation services, the Group operates the facilities owned 

by local authorities and has a contractual obligation to 

provide continuous service. 

 

This obligation may be fulfilled by replacing certain facilities 

with identical ones. At the end of the contract, ownership of 

all replaced items is transferred to the local authority at no 

cost. 

There are three types of replacement clause: guarantee, on 

account and scheduled, although one single contract may 

include all three types. 

 

1 - Guarantee: contractual obligation to maintain the 

installations and replace them if necessary in order to ensure 

continuity of operations. The contract does not contain any 

replacement budget or schedule and thus provides no 

reimbursement to the local authority at the end of the 

contract. 

 

2 - On account: contractual obligation to invest a certain 

amount each year into replacement equipment. The nature 

and provisional schedule for these replacements are not 

specified. At the end of the contract, any un-invested 

amounts are reimbursed to the local authority. 

 

3 - Scheduled: contractual obligation to invest a certain 

amount into replacing specific types of equipment according 

to a given schedule. At the end of the contract, any un-

invested amounts are reimbursed to the local authority. 

 

These obligations mean the Group is required to make the 

necessary provisions each year, in line with applicable 

contractual rules. The Group recognises two types of 

liabilities in relation to these replacement obligations: 

 

- a provision for risks and charges: 

calculated based on the estimated replacement value 

known at the end of the period and the theoretical useful 

life of the equipment. This provision is only made to the 

extent that the assets are likely to be replaced before the 

end of the contract. For each contract, it is determined for 

each piece of equipment separately. The average useful 

life of equipment is regularly reviewed on the basis of 

statistical data and updated accordingly. 

 

- an accrued expense in relation to “on account” and 

“scheduled” obligations:  

expenses are recognized progressively as expenses are 

incurred. Any expenses that are not made in accordance 

with the annual contractual obligation (determined on a 

straight-line basis) are recorded as accrued expenses. 
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The provision for renewal has been discounted by €2.1 million in 2023. 
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13.2 – Current provisions 

 

 
 

In addition to standard operating provisions relating to 

construction risks and accident deductibles, current 

provisions include future disbursements in relation to 

voluntary departures recorded in Water France operating 

segment under a collective mutually agreed termination 

mechanism and a dedicated company agreement. 
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Note 14 – Post-employment benefits 
 

 

The measurement of employee benefit obligations under 

defined-benefit plans is based on actuarial calculations. The 

Group believes that the assumptions used to measure these 

commitments are appropriate and justified. However, any 

change in assumption could have a significant impact. 

 

These provisions are measured and recognised in accordance 

with IAS 19 (revised), which applies to all contractual, 

informal and customary retirement obligations as well as to 

long-service awards. 

 

Within the Group, employee benefits primarily include: 

1) retirement benefits: determined using “the projected unit 

credit method”, each period of service gives rise to an 

additional benefit entitlement, as defined in the plan’s 

benefit formula, and using a linear effect if the rate at which 

the entitlement is acquired is not uniform across subsequent 

periods of service. 

 

The valuation is based on the contracts for each business line 

and takes account of: 

- the status, age and seniority acquired by the various 

categories of personnel,  

- the staff turnover rate, calculated using historic data 

for the business lines, age ranges and categories, 

- average wages and salaries including bonuses, 

increased by a coefficient representing the applicable 

rate of employer contributions, 

- an inflation rate, 

- a rate of salary increase, 

- a retirement bonus discount rate, 

- a life expectancy calculation, preferably determined 

using mortality tables. 

 

The actuarial assumptions are specific to each country. 

This results in provisions being recorded in the balance 

sheet and any related net expenses being recognised. 

 

Actuarial gains and losses are recognised directly in other 

comprehensive income. 

 

2) premiums paid out with the issue of long-service 

awards: a provision is recognised in the consolidated 

balance sheet to cover probable payments to employees 

in the company. 

 

This provision is calculated: 

- the probability that employees will reach the 

seniority required for the award of a medal 

(probability depending on staff turnover and 

mortality tables), 

- taking account bonuses that may be paid, 

- taking into account the probability that employees 

will apply for the medal, 

- taking account the discount rate. 

 

This results also in a provision being recorded in the 

balance sheet and any related net expenses being 

recognised. 

 

 

14.1 – Description of pension plans 
 

The Group has the following defined-benefit pension 

plans: 

- A standard retirement benefits plan for companies 

located in France, Poland, and Italy. The commitment as 

of December 31, 2023 is €38.9 million for France 

 

- A retirement benefits plan called Trattamento di Fine 

Rapporto (TFR) in Italy. Every employer is required to 

set aside a severance payment (TFR) for the employees, 

and it is paid to the employees when they leave the 

company. The commitment as of December 31, 2023 is 

€3 million. 

 

- A plan offering a seniority bonus (“long-service awards”) 

in France. The commitment amounts to €4.5 million as 

of December 31, 2023   

 

- Lastly, a limited supplementary pension plan, closed for 

several years, to which some employees of the former 

company CISE are entitled (only one beneficiary remains 

at the end of 2023). The commitment amounts to €0.1 

million as of December 31, 2023. 
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It should also be noted that there is a defined-benefit 

plan for former subsidiaries in the United Kingdom, for 

which there are no beneficiaries currently working for 

the Group. This fund is closed. The gross commitment in 

respect of this plan amounts to £9.7 million as of 

December 31, 2022, fully covered by a portfolio of         

low-risk assets dedicated to pension funds and valued at 

£13.5 million (no surplus assets are recognised). 

 

There is no post-employment benefit for executives in 

the Group. 

 

 

14.2 – Benefits expected over the next 10 years for Saur 

 

 
 

14.3 – Change in commitments 

 

 
 

The actuarial liability at December 31, 2023 increased by 

€0.3 million (€46.8 million at December 31, 2023 

compared with €46.5 million at December 31, 2022). 

Actuarial gains amount to €0.9 million. 
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The breakdown of actuarial liability by country is as 

follows: 

 

 

 

 
 

At December 31, 2023, the actuarial liability (PBO, 

Projected Benefit Obligation) for pension plans of 

€41.4 million, all countries included, breaks down into 

€41.9 million for non-covered defined benefits and 

€0.1 million for partially covered plans (supplementary 

pensions concerning 1 beneficiary). 

 

 

 
14.4 – Changes in the plan’s financial assets 

 

 
 

The financial assets are related only to supplementary pension plans. 

 
14.5 – Total recognised expenses 
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Note: Recognised expenses are presented with a positive sign in this table 

 

14.6 – Actuarial assumptions 

 

At  December 31, 2023, the main actuarial assumptions used are the following: 

 

 
 

(a) The Group updated its analyses carried out in 2019 

covering the last five years by employee category and 

relative age group concerning: 

• observed wage increases 

• observed voluntary departures 

 

These analyses made it possible to determine revaluation 

and turnover rates that are appropriate for each 

employee category. 

 

Following the entry into force of the pension reform in 

France actuarial assumptions have been updated to 

reflect:  

- the gradual increase in the legal retirement age 

from 62 to 64,  

- the abolition of certain special schemes 

- and the acceleration of the timetable resulting 

from the 2014 "Touraine" reform, to gradually 

reach the 43-year contribution period in 2027 

instead of 2035. 

 

The actuarial liability is sensitive to discount rates. 

Therefore, for companies located in France, a 0.25-point 

increase in the discount rate would reduce the actuarial 

liability by €1.2 million. Conversely, a 0.25-point 

decrease in this rate would result in the actuarial liability 

rising by €1.2 million. 

 

The returns used for reference are those of Corporates 

Bonds AA reported by the iBoxx index, which gave a rate 

of 3.17% for a period of 12 years for retirement bonuses 

and of 3.09% for a period of 9 years for long-service 

awards on December 31, 2023. 
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Note 15 – Financial liabilities 
 

 

With the exception of derivative liabilities measured at fair 

value, loans and other financial liabilities are initially 

measured at fair value less transaction costs, then at their 

amortised cost calculated using the effective interest rate 

(EIR). 

 

 

The EIR is the rate that accurately re-estimates the future 

cash flows until maturity. This calculation includes all 

commissions paid or received between the contractual 

parties. 

The portion of financial liabilities due within one year is 

presented in current liability. 

 

 

The increase of €5.3 million in loans in the “change in 

scope” line is due to the takeover of debt held by NSI 

Industrial O&M Solutions. 

 

During the period, other loans and debt increased by      

€60.9 million mainly as a result of the subscription to 

European commercial paper for €40 million.  

 

The decrease of €32.5 million in other loans and debt 

was due to:  

 

• the repayment by NSI Industrial O&M 

Solutions of €5.3 million of bank debt existing 

prior to its acquisition; 

• the repayment by Group companies of other 

borrowings totalling €13.9 million; 

• the reduction of put and earn-out liabilities by 

€13.3 million. 

In addition, €50 million were repaid on the revolving 

credit facility during the year. 
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15.1 – Main characteristics of financial liabilities 

 

The September 2021 bond financing is characterised by 

two tranches of senior unsecured sustainability-linked 

bonds, comprising a €450 million tranche with a 4-year 

maturity (September 2025) with an annual coupon of 

0.125%, and a €500 million tranche with a 7-year maturity 

(September 2028) with an annual coupon of 0.625%. 

In April 2023, the Group issued a sustainability linked bond 

of €300 million, with a 4-year maturity (March 2027) and 

an annual coupon of 4.5%.  

At December 31, 2021, a €250 million revolving credit line 

with a final maturity of 4 years (September 2025) was also 

set up. This line of credit was extended to €300 million as 

at July 29, 2022, of which €200 million undrawn as of 

December 31, 2023. This line has a floating interest rate 

based on the maturity of the drawdowns. 

 

 
15.2 – Financial liabilities by due date 

 

 
 

In other loans and debt, the portion due within one year 

primarily relates to the €40 million European commercial 

paper, representing around half of the total of other 

borrowings. 

 

Other loans and debts include put options on minority 

interests, earn-out debts and several operating loans 

carried by the subsidiaries. 

 

 

15.3 – Financial liabilities by interest rate and currency 
 

 

Given the Group’s hedging policy, the breakdown of financial debts by type of interest rate is as follows: 

 

 

 

 

The fixed-rate debt includes the lease liability resulting 

from the IFRS 16 restatement. 

 

All financial liabilities recognised in the balance sheet are 

in euros. 

 

Bonds pay a fixed coupon. However, bond coupon is 

subject to change depending on meeting ESG criteria 

defined at the time of the bond issue, which are (i) changes 

in the annual water deduction rate per subscriber and (ii) 

carbon intensity. 

 

If the criteria defined at the time of the bond issue are met, 

the coupon rate paid will not change. Otherwise, it may 

change as follows: 
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The coupon of the new sustainability linked bond issued 
on April 2023 is also subject to change depending on 
meeting of only one criteria, the carbon intensity. If the 

criteria defined at the time of bond issuance is met, the 
rate of the coupon paid will not change. Otherwise, the 
revised coupon will be applied

 

15.4 – Change in net debt 

 

 

 

 

Reconciliation of increases and decreases in gross debt with the change in financial debt in the statement of 

cash flows 
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Note 16 – Other current liabilities 

 

 
 

Debts to local authorities correspond to the taxes and 

fees collected from users and payable to the local 

authorities. These debts are subject to significant 

seasonality according to the invoicing schedules of  

water sales to users and then reverse payments to local 

authorities. 

 

 

Note 17 – Details of the consolidated statement of cash flows 
 

Change in working capital requirements: 
 

 
 
 

 
 

 

Note 18 – Deferred tax assets and liabilities 
 

In accordance with the approach established by IAS 12,  

deferred tax is recorded for a temporary difference 

between the carrying amount of an asset or liability and 

its tax base and calculated using the liability method, 

company by company. 

 

These temporary differences are: 

- Either source of future taxation: (deferred tax liabilities) 

mainly income on which the payment of tax is deferred 

as well as deferred tax on entries recognised in the 

context of purchase price allocation exercises; 

- or sources of future tax deductions: (deferred tax assets) 

and mainly concern provisions that are temporarily non-

deductible for tax purposes; 

Deferred tax assets arising from temporary differences 

are recognised only to the extent that it is probable :  

- - sufficient taxable temporary differences within the 

same tax entity or tax group that are expected to reverse 

in equivalent periods; 

- - or the Group is likely to generate sufficient future 

taxable profits against which the asset can be offset. 

 

For the calculation of deferred taxes, the impact of 

changes in tax rates is taken into account in the year in 
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which the change in rates is adopted by the government 

or has a high probability of being adopted in the next 

reporting period. 

Deferred tax liabilities are offset against the assets 

whenever a particular law allows an entity to establish 

itself as the sole party liable for the tax of a group of 

companies (tax consolidation) with comparable payment 

horizons. 

 

18.1 – Change in deferred tax 

 

 
 

The corporate tax rate used to calculate deferred taxes was 

25.83% at December 31, 2023 (identical to that of 

December 31, 2022). This approaches the last tax rate to  

 

 

be applied in France by 2024 (25%) plus the social welfare 

tax. To date, no rates have been communicated beyond 

2024 by the French government. 

 

18.2 – Breakdown of deferred tax by type 

 

 
 

It should be noted that recognised tax losses carried 

forward by the HIME tax consolidation group are only 

recognised because of the presence of a deferred tax 

liability applicable to the amortisation of customer  
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contracts (recognised as part of the purchase price 

allocation exercise) over the same time horizon.  

The deferred tax asset takes into account the current 

rules of capping the allocation of loss at 50%. 

Note 19 – Assets and liabilities held for sale, discontinued operations 

 
IFRS 5, “Non-current assets held for sale and discontinued 

operations”, specifies the accounting treatment 

applicable to assets held for sale and presentation and 

disclosure requirements for discontinued operations. 

 

The standard notably requires the separate presentation 

of assets held for sale in the consolidated statement of 

financial position at the lower of their carrying amount 

and fair value less transaction costs, where the criteria 

set out in the standard are satisfied. 

When the Group is committed to a sales process leading 

to the loss of control of a subsidiary, all assets and 

liabilities of that subsidiary are reclassified as held for 

sale where the standard classification criteria are met, 

irrespective of whether the Group retains a residual 

interest in the entity after sale. 

 

In addition, the standard requires the separate 

presentation in the consolidated income statement of 

the results of discontinued operations for all comparative 

periods on a retrospective basis. 

 

A discontinued operation is a component of an entity 

that either has been disposed of or is classified as held 

for sale and: 

- represents a distinct major line of business or geographic 

area; 

- is part of a single coordinated plan to dispose of a 

separate line of business or major geographical area of 

operations; 

- or is a subsidiary acquired exclusively for the purpose of 

sale. 

 

Finally, flows from discontinued operations including 

flows from operating activities, investing activities and 

financing activities must be mentioned, either in the 

statement of cash flows or the notes to the financial 

statements. 

 

 

19.1 – Assets and liabilities held for sale 

 

Assets and liabilities related to discontinued operations 

are entered separately in the Group’s consolidated 

statement of financial position. 

 

As at December 31, 2023, there were no longer available-

for-sale assets and liabilities, as the Leisure business and 

the Colombian subsidiaries were disposed in 2022.  

 

19.2 – Discontinued operations 

 

The Leisure activity (which corresponds to an operating 

segment) was one of the Group’s discontinued activities 

as at December 31, 2022. The corresponding items are 

separately isolated in the income statement and the cash 

flow table presented in relation to the financial 

statements.  
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Note 20 – Revenue and income from 

ordinary activities 

 

Consolidated Revenue 

 

The Group’s revenue mainly includes income related to the 

following business lines: 

• Water, 

• Engineering contracts, construction contracts and 

services. 

In accordance with IFRS 15, sales are recognized when their 

amount can be reliably measured, when control over the 

promised goods and services is transferred to the customer, 

either at a point in time, generally when the goods are 

delivered, or over time for service and construction contracts. 

 

Revenue is measured at the transaction price, which is the 

amount of the offset that the Group expects to receive in 

exchange for the transfer to the customer of the promised 

goods or services. When the existence of a deferred payment 

has a significant effect on the determination of the price of 

the transaction, the transaction price is taken into account by 

discounting future payments. 

 

Water 

Revenue related to water distribution is recognised on the 

basis of the volumes delivered to customers, whether these 

volumes resulted in specific invoicing (“metered”) or they 

were estimated according to the supply network 

performance (so-called “unmetered” revenue). This estimate 

of "metered" water at the end of the year is based on 

historical data, consumption statistics and sales price 

estimates. 

 

With regard to wastewater or effluents’ treatment, the price 

of the service is either included in the water supply invoice or 

invoiced specifically to the local authority or the industrial 

customer. 

In the case of management contracts, the manager's 

remuneration is recorded as revenue. 

 

Also note that fees and taxes collected on behalf of local 

authorities are not included in Revenue to the extent that the 

Group does not bear the risk of third-party irrecoverability. 

 

Engineering contracts, construction contracts and services 

Revenue from engineering contracts and construction 

contracts, which relate to the design and construction of the 

equipment necessary for the treatment and distribution of 

water, is determined by applying the percentage of 

completion method in accordance with IFRS 15. 

 

Revenue, generated by the engineering and construction 

services provided by the Group, is measured at the 

transaction price and recognised on completion only if the 

Group can reasonably measure this progress in relation to the 

complete achievement of the performance obligation. 

The percentage of completion is determined by the ratio of 

costs incurred at the balance sheet date to the estimated 

total contract costs. 

When total contract costs exceed total contract revenue, the 

expected loss is immediately recognized as an expense 

through the recognition of a provision for loss on completion, 

regardless of the stage of completion. 

Any partial payments received before the corresponding 

work has been completed are recorded as liabilities in the 

balance in advances and payments on account received. 

 

Contracts with a rental component 

Contracts are signed with industrial customers for assets 

built, financed, operated and maintained by the Group. These 

contracts, which do not take the legal form of a lease but give 

the Group's customers control over the use of a specific asset 

throughout their term in return for consideration, are treated 

as leases in accordance with IFRS 16.  

 

These contracts mainly take the form of Design, Build, 

Finance, Operate and Maintain (DBFOM) or Build, Operate 

and Transfer (BOT) contracts. 

 

The Group analyses contracts to determine whether the 

rental component corresponds to: 

- An operating lease, where the Group retains a substantial 

part of the risks and rewards associated with the asset in 

question, 

- A finance lease, where all or substantially all the risks and 

rewards of ownership are transferred to the lessee. 

 

To date, all the contracts signed by the Group are operating 

leases. 

 

The Group recognises rental income as revenue on a straight-

line basis. Leased assets are included in the Group's property, 

plant and equipment and depreciated over their useful life. 

 

The leases concerned generally include clauses requiring the 

customer to pay the Group for maintenance services on the 
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leased assets. These services reduce the risk of a rapid decline 

in the residual value of the assets and are recognised in 

revenue over time in accordance with IFRS 15. 

 

 

 
Income from ordinary activities 

 

Grants 

Grants are recorded differently depending on their type: 

- investment grants related to tangible assets: these are 

recorded in “Deferred income” and are recognised in 

profit or loss at the same rate as the amortisation of the 

asset with which they are associated, on the line “Other 

current operating income and expenses”. 

- - revenue grants: by definition, these relate to operating 

elements and therefore are recognised under the item 

“Other income from ordinary activities”. 

 

 
 

Note 21 – Other current operating expenses and income 
 

Royalties on concessions and patents (1 196) (8 239)

Irrecoverable losses (11 979) (23 612)

Staff departures (12 381) (19 896)

Other current operating income and expenses (37 906) (45 591)

OTHER CURRENT OPERATING INCOME AND EXPENSES (63 461) (97 338)

12/2023 12/2022

 
 

The staff departures included in this item correspond to 

departures of staff who are not replaced or were affected by 

the implementation of the reorganisation of a department or 

changes in senior management. These expenses are 

presented in the Group's Current Operating Income on a 

constant basis. Departures that are part of a larger, more 

formalized restructuring plan, such as a voluntary redundancy 

plan, are presented under non-current items (see Note 23). 

In June 2023, it was decided to set up a free share allocation 

plan ("AGA"), providing for the free allocation of 4,643,813 

AGAs to certain eligible employees and corporate officers of 

the Company and the Group. This AGA plan provides for a 

vesting period of 1 year from the date of this decision and a 

holding period of 1 year from the expiry of the vesting period. 

An IFRS 2 expense of €2,876 thousand has been recognised in 

this respect at 31 December 2023 under “Other current 
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operating income and expenses”. The total IFRS 2 expense is 

spread over the vesting period.  

 

In 2022, the line item "Other current operating income and 

expenses" includes one-off expenses such as consultant fees 

that accompany the implementation of organisational 

changes (with the exception of fees related to restructuring 

costs recognised as non-current). Most of these expenses are 

positioned after EBITDA (see note 22). 

 

Note 22 – Reconciliation of current operating income with reported EBITDA and 

Economic EBITDA 

 

EBITDA is a non-GAAP indicator because it is not standardised 

under IFRS. However, it is used within the Group to monitor 

operational performance and is the basis for calculating the 

consolidated leverage ratio as defined in the implementation 

of the RCF line in September 2021 simultaneously with the 

ESG bond issue. 

A new aggregate entitled Economic EBITDA was introduced in 

2023 to present a better understanding of the underlying 

operating performance of the Group.  

The Economic EBITDA includes the realized gain or loss on the 

Virtual Power Purchase Agreement (VPPA) signed in July 2022 

to benefit from advantageous energy costs in Iberia 

(difference between the agreed fixed price and the floating 

price observed in the spot market). 

 

The bridge table between current operating income (COI) as shown in the income statement and the Reported and Economic 

EBITDA is as follows: 

 

CURRENT OPERATING PROFIT (LOSS) (13 602) 51 782

(-) Net depreciation (186 153) (149 927)

(-) Amortization of intangible assets recognised in business combinations (32 602) (33 331)

(-) Net provisions (excluding current assets) 10 909 29 417

(-) Staff departures excluding EBITDA (12 381) (19 896)

(-) Other current operating income and expenses excl. EBITDA (13 260) (27 969)

REPORTED EBITDA 219 886 253 488

(+/-) VPPA gain (loss) 2 366 0

ECONOMIC EBITDA 222 252 253 488

12/2023 12/2022

 
“Staff departures excluding EBITDA” and “Other current operating income and expenses excluding EBITDA” are presented in Note 21. 

 

Note 23 – Other non-current operating expenses and income 
 

 

 
 

As of December 31, 2023, this item consists mainly of 

expenses incurred in connection with the Group’s external 

growth operations and costs related to the Water France 

Restructuring. 
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At December 31, 2022, the item mainly consisted of expenses 

incurred in connection with the Group's external growth 

operations as well as costs related to the restructuring of the 

Water France operating segment. 

A 25-year concession contract ended on December 31, 2022. 

The municipality of Setubal and the concessionaire Águas do 

Sado have failed to define the terms of the contract’s 

termination and have made arbitration requests.  

At December 31, 2022, €12.6 million performance bond 

payment instruction triggered to recognize a non-recurring 

cost in “Other non-recurring operating income and expenses” 

in the consolidated Group income statement. 

 

 

Note 24 – Financial profit (loss) 
 

 

Net borrowing costs include: 

- interest (paid or accrued not yet due) on loans, measured 

at amortised cost, 

- interest expenses included in payments made under a 

lease, 

- interest income or expenses related to cash, 

- income and profit/loss on the disposal of marketable 

securities, 

- amortisation of the bond issue premium. 

 

Other financial income and expenses comprise mainly income 

from financial receivables, dividends received from non-

consolidated companies, profit or loss on foreign exchange 

and impairment losses on financial assets. 

 

 

 
 

 

The net gains and losses on derivatives instruments include 

gains related to the fair value measurement of the VPPA as at 

December 31, 2023, a virtual power purchase contract (VPPA) 

with a solar farm in Spain for a total production of 100 GWh 

per year for 13 years. This contract, with the exception of the 

component of certificates of origin acquired, is considered to 

be a derivative financial instrument within the meaning of 

IFRS 9, recognised in financial income on the income 

statement (level 3 fair value, determined using valuation 

techniques incorporating parameters estimated by the Group 

in the absence of observable data).  
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Note 25 – Corporate income tax 
 

Corporate income tax (expense or income) includes the 

current tax expense (or income) and the deferred tax expense 

(or income). 

 

Deductible temporary differences and tax losses give rise to 

deferred tax assets to the extent that it is demonstrated that 

they will be recovered in future years. Taxable temporary 

differences result in the recognition of deferred tax liabilities. 

 

Tax consolidation 

French companies that are at least 95% directly or indirectly 

owned are included in the scope of this tax consolidation. The 

tax expenses are borne by each subsidiary, as if they had been 

taxed separately, after deducting of any tax credits. 

HIME alone is liable for the corporate income tax calculated 

on the basis of the overall tax return. The potential tax savings 

are acquired by HIME, head of tax consolidation group, 

without redistribution to the subsidiaries. 

 

Breakdown of net tax expense 

 
 

Most unrecognised deferred tax assets relate to the 

HIME tax consolidation group and amount to €134 

million at December 31, 2023. As part of the tax 

consolidation of HIME, the tax savings generated in the 

year ended December 31, 2023 amounts to €5 million 

(compared to €7 million in 2022). 
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The transition from theoretical tax at the current rate to tax expense is explained by: 

 

12/2023 12/2022

Consolidated net income - Group share (56 596) 26 933

Minority interests 1 905 (4 039)

Current tax expense (income) 5 324 4 619

Profit (loss) of equity-accounted companies (9 143) (7 724)

Profit (loss) net of taxes of discontinued operations (22 205)

Pre-tax profit (loss) (58 511) (2 416)

15 113 624

Permanent differences (1 041) 2 418

DTA not applied against tax losses (1) (16 722) (7 368)

Tax credits and other tax reductions 2 556 1 896

Use of tax losses carried forward 155 1 895

Rate differential (2) (2 354) (3 954)

Other (3 031) (130)

Tax income (expense) (5 324) (4 619)

(1) DTA not applied against:

(1) - tax loss of the HIME tax consolidation (11 267) -

       - cancellation of previously recognised DTA (2 373)

(1) - tax losses of foreign subsidiaries (4 571) (4 821)

(1) - tax losses of French subsidiaries (884) (174)

(2) including the differential related to the CVAE expense, presented on the corporate income taxes line

Theoretical tax income (expense)  at 25.83%

 

 

Note 26 – Hedging financial instruments 
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26.1 – Interest rate risk 

 

 

 

The Group's debt is mainly fixed-rate.  

 

Nevertheless, a part of our floating rate debt is hedged 

for some of our financing transactions.  

Interest rate hedging financial instruments are 

recognised at fair value and amount to €0.7 million as of 

December 31, 2023 in derivative financial instruments 

assets in the balance sheet. 

 

 

26.2 - Foreign exchange risk 

 

Due to its international presence, the Group is naturally 

exposed to fluctuations in foreign currencies (excluding 

the euro, its reporting currency) in which its transactions 

are carried out (transaction and conversion risks) and in 

which its assets and liabilities are denominated. 

At December 31, 2023, the Group has currency hedges 

(forward currency sales) for a total MTM of €0.9 million. 
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26.3 - Raw material risk 

 

Saur is exposed to oil price fluctuations through its fuel 

consumption activity. However, these fluctuations are 

taken into account in contractual price adjustment 

mechanisms with clients. 

 

Saur Group is also exposed due to its electricity 

consumption, which is necessary for its operation. In 

terms of electricity, the Group has taken positions in the 

Water France operating segment in order to cover 100% 

of its electricity needs.  

 

A total of 326 GWh was reserved for 2023 for an amount 

of €75.9 million, representing 100% of the energy to be 

sourced on the market, with the rest of SAUR's electricity 

requirements covered by the ARENH mechanism.  

 

For 2024, a total of 307 GWh has been reserved for an 

amount of €85 million representing 100% of the energy 

to be sourced on the market, with the rest of SAUR's 

electricity requirements covered by the ARENH 

mechanism. 

 

For 2025, a total of 244.2 GWh has been reserved for an 

amount of €36.9 million, representing 80% of the energy 

to be sourced on the market. The remaining 20% will be 

covered during 2024; the part not exposed to the market 

will be covered by the ARENH mechanism. 

 

Furthermore, the VPPA signed by the Group on July 20, 

2022 is accounted for as a derivative financial instrument 

in accordance with IFRS 9.  

 

The market value of the VPPA adjusted for valuation 

uncertainty was -€9 million. These transactions are 

recorded on the balance sheet at their fair value defined 

on the basis of quoted commodity prices for similar 

maturities and using internal models with unobservable 

inputs for longer maturities, in the absence of a liquid 

market. 

 

 

26.4 - Counterparty risk  

 

Counterparty risk is the risk of financial loss to the Group 

in the event that a customer or debtor fails to meet its 

contractual obligations.  

 

The Group’s exposure to counterparty risk results mainly 

from: 

- financial investments to either invest excess cash flow 

or hedge post-employment benefits; 

- hedging agreements under which the counterparty is a 

financial institution. 

 

The Group minimises its counterparty risk via procedures 

that limit its choice of counterparties to leading financial 

institutions and banks.  

 

 

 

26.5 - Liquidity risk  

 

At December 31, 2023, the Group's cash position 

amounted to €306.9 million, including €40 million in 

European commercial paper (compared to €241.7 million 

at December 31, 2022), plus €200 million in an undrawn 

confirmed medium-term revolving bank credit line.  

The Group's financing is secured by long-term debt (bank 

loans and bonds) and short-term financing (short-term 

negotiable securities), ensuring sufficient financial 

resources for the continuity of its business.  

Although the Group has not identified any other 

significant need, in an uncertain economic environment, 

there can be no assurance that the Group will continue 

to access the financing or refinancing necessary for its 

day-to-day operations and investments on satisfactory 

terms. 

 

The long-term credit ratings requested by Saur from the 

rating agencies are BBB- by Standard & Poor's and Fitch.  

In particular, credit agreements include commitments to 

inform lenders, compliance at the end of each half-year 

with a solvency ratio (which must be less than or equal to 

6.6x) and compliance with certain usual commitments 

for credit agreements of this nature (in particular 

maintaining the loan at pari passu ranking).
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Note 27 – Commitments 
 

 

27.1 – Commitments related to the financing of the 

Group 

 

Financial liabilities 

The amount and timing of the Group’s financial liabilities 

at December 31, 2023 are indicated in Note 15.2. 

 

 

 

Pledges 

No pledges were in place at December 31, 2023. 

 

Revolving credit line 

On September 10, 2021, the Group signed a revolving 

credit line of €250 million maturing in September 2025 to 

cover the Group's financing needs and the working capital 

requirements of its subsidiaries. This line of credit was 

extended to €300 million on July 29, 2022.

 

27.2 – Contractual investment commitments 

 

In the context of public service contracts concluded with 

the public entity, the Group may be led to or committed to 

invest in infrastructure that will then be operated and 

remunerated under the contract. 

 

Investments in the construction and improvement of the 

concession network (referred to as “concession works”) 

are examined under interpretation IFRIC 12. The amount 

of concession work contracted over the duration of the 

contracts and not yet completed was estimated at 

approximately €117 million at December 31, 2023, taking 

into account the long-term contracts in force in the Water 

France operating segment. 

 

27.3 – Commitments given in respect of operational activities 

 

Parent company guarantees 

 

The Group grants parent company guarantee 

commitments to some of its subsidiaries or equity interests 

located outside France in order to permit the continuation 

or development of their operational activities. 

 

The total guaranteed amount was €132.8 million at 

December 31, 2023. It relates mainly to the following 

commitments: 

 

- Saur has issued a parent company guarantee in 

favour of Scotia Water Dalmuir Ltd for an amount 

equivalent to £9.4 million (€11 million) as part of 

the construction, operation and maintenance of a 

wastewater treatment plant in Scotland. It has been 

issued on behalf of Saur Glasgow Services to 

guarantee its obligations under an operate and 

maintain contract (expires on June 15, 2026).  

 

- Saur has issued a €29.1 million guarantee in favour 

of CTEP France SNC for the North Field East water 

treatment project awarded to Unidro. This 

guarantee has been issued on behalf of Unidro to 

secure its obligations under each purchase order 

relating to the project (expiring in October 2024).  

 

- HIME has issued a parent company guarantee in 

favour of Aqua-Chem for $10 million (€9 million) in 

connection with the issue of local guarantees by 

Aqua-Chem (expiring on July 28, 2023). 

 

- HIME has issued a parent company guarantee in 

favour of Solarpack for a maximum amount of €32 

million (amount reduced by €2 million at each 

anniversary of the PPA starting from   

January 1, 2024) under the electricity purchase 

agreement. It has been issued in the name of Saur 

Relais to secure its obligations to Solarpack. 

 

- Saur SAS has issued a parent company guarantee in 

favour of NWC for an amount of SAR 24.9 million 

(approximately €6 million) - the amount for the first 

year of the contract - in relation to the 

management, operation and maintenance of the 

north-west cluster. It has been issued on behalf of 

Saur Saudi Arabia to secure its obligations under a 
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management, operating and maintenance contract 

(expiring on December 3, 2027). 

 

- Saur SAS has issued a parent company guarantee in 

favour of NWC for approximately SAR 27.7 million 

(€6.7 million) - the amount for the first year of the 

contract - in relation to the management, operation 

and maintenance of the Eastern cluster. It has been 

issued on behalf of Saur Saudi Arabia to secure its 

obligations under a management, operating and 

maintenance contract (which expires on November 

21, 2028). 

 

- Nijhuis Saur Industry BV has issued a parent 

company guarantee of €2.6 million in favour of PT 

Chiyoda International Indonesia for the 

construction, operation and maintenance of a 

wastewater treatment plant in Indonesia, for the 

completion of the Sewage Treatment Package. It 

has been issued on behalf of Unidro S.R.L to 

guarantee its obligations under an operating and 

maintenance contract (due date: July 31, 2026). 

 

- Nijhuis Saur Industry BV has issued a parent 

company guarantee of €2.3 million in favour of PT 

Chiyoda International Indonesia for the 

construction, operation and maintenance of a 

foundry project in Indonesia, for the completion of 

the Manyar smelter project. It has been issued on 

behalf of Unidro S.R.L to guarantee its obligations 

under an operating and maintenance contract (due 

May 31, 2026). 

 

- Nijhuis Saur Industry BV has issued a parent 

company guarantee in favour of South West Water 

limited for an amount of £13.1 million (€15 million). 

It was issued on behalf of PWN Technologies B.V.  to 

guarantee its performance obligations under a 

contract signed to design and construct works at 

Roborough, Plymouth. 

 

- Saur issued a PCG in favour of Ashghal for SAR 76.4 

million (€18.4 million). The PCG is issued to 

guarantee the execution of the work order 

concluded in the context of a framework 

agreement. The amount of the PCG corresponds to 

99% (i.e. Saur's share in the consortium) of the 

amount of the work order CZF 31.

 

 

 
 

Bank guarantees 

In the course of its operational activities, the Group is 

required to grant bank guarantees. These are guarantees 

given under contracts, in particular bid bonds, advance 

payment bonds, completion and performance bonds in 

connection with the conclusion of contracts or 

concessions. 

Commitments given in this respect amount to €276 million 

at December 31, 2023 compared with €221 million at 

December 31, 2022. 

Other guarantees 

As part of its current operations, the Group grants ten-year 

and performance guarantees without any quantified value 

and which are not specifically mentioned, unless they are 

likely to result in a payment of any type by the Group. In 

this case, they are recognised as provisions for risks and 

charges. 

 

 

 

 

27.4 – Other commitments

 
NSI Industrial O&M Solutions has committed to 

purchase 10% of the shares in Scarborough 

Environmental Infrastructure Ltd (SPV) in 2024. 
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Note 28 – Construction contracts 
 

 

 

The costs incurred plus recognised profits less recognised 

losses (in particular provisions for loss at completion) and 

interim billings are determined on a contract-by-contract 

basis. 

The Group’s construction contracts are primarily carried 

out by the company Stéreau and its subsidiaries, to which 

should be added, since 2020, the contracts of the Industry 

activity, in particular those of Unidro in Italy. 

 

Note 29 – Statutory auditors’ fees 
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Note 30 – Workforce 

 

 

 

Note 31 - Related parties 

 

In accordance with the provisions of paragraph 9 of 

amended IAS 24 "Related Party Disclosures", the Group 

does not identify related parties other than the Group's 

senior management. 

In this respect, direct and indirect fees of all kinds received 

by the members of the Group’s general management 

committee from French and foreign companies amount to 

€7,890 thousand at December 31, 2023. 

 

Note 32 – Main exchange rates 
 

 

 
Note 33 – Dividends 
 

As of the date of the accounts’ closing, no dividend distribution is planned for the year ended December 31, 2023. 
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Note 34 – List of consolidated companies  
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